Women’s Education Society’s

Smt. Mathubai Garware Kanya Mahavidyalaya, Sangli.
S. T. Stand Road, Sangli 416 416. (Maharashtra)

Tel.: 0233-2332318 BBA/BCA, Fax: 0233-2330293 E-mail : mathubai@yahoo.com, Website: www.mgkanyasangli.edu.in

Since : 1972 (Affiliated to Shivaji University, Kolhapur-Code KM77) (Jr. College Index No. 22.08.007)
(NAAC ‘A’ Grade) Smt. Dr. Lata Govind Deshpande MBBS, Chairperson, Women's Education Society, Sangli.
Ref. No.: KM/ Date:
3.1.1

The institute has received the grant of Rs. 10,000 under “Research
Sensitization Scheme for college student promotion activity for students of Affiliated
College under Lead College Scheme.” Shivaji University has launched the scheme to
sensitize research cultural among the students. The sanction letter in regional

language (Marathi) is attached herewith.
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A STUDY OF ROLE OF ‘DIC’ IN DEVELOPMENT OF SMALL
SCALE INDUSTRIES AND PROBLEMS OF SMALL SCALE
INDUSTRIES WITH SPECIAL REF. TO SANGLI DISTRICT

INTRODUCTION

The entrepreneur is defined as someone who has the ability and desire to
establish, administer and succeed in a start-up venture along with risk entitled to it, to
make profits. The best example of entrepreneurship is the starting of a new business
venture. The entrepreneurs are often known as a source of new ideas or innovators,
and bring new ideas in the market by replacing old with a new invention. It can be
classified into small or home business to multinational companies. In economics, the
profits that an entrepreneur makes are with a combination of land, natural resources,

labour and capital.

DIC (DISTRICT INDUSTRIES CENTER):

The District Industry Center (DIC) under the Directorate of Industries and
commerce offers a subsidy loan scheme for young professionals under the guidance of
the Ministry of Social Justice and Empowerment. The District Industries Centers
(DICs) programme was started in 1978 with a view to providing integrated
administrative framework at the district level for encouraging entreprencurs in rural
areas. The DIC is treated as a single window interacting agency at the district level
which provides service and support to small entrepreneurs under a single roof at both
pre and post investments

DIC’s primary focus is to generate employment in rural regions of India.
District Industries Centers are managed and operated at the district level to provide all
the necessary suppott services to entrepreneurs or first-time business owners to start
their own Micro Small and Medium Enterprises (MSMEs). DICs also promote the

Registration and Development of Industrial Cooperatives

India’s industrial economy consists of large industries, medium industries,
small scale industries and traditional industries. The small scale sector, which is
termed “Village and small industries” by the planning commission, can further be
broadly subdivided into traditional industries and modern industries. Traditional

industries include segment like handlooms, khadi dl‘l(l i Ia;:e industries, handicrafts,




sericulture. Modern small scale industries are mostly those units that use power driven
machinery and possess better production techniques as compared to traditional sector
units. Small scale industries include those units which have investment in plant and
machinery up to Rs. 3 crore. For tiny units, the investment limit is Rs.25 lakhs.
Promotion of small scale industries is the responsibility of the state governments.

However, central government supports the efforts of state government.

Small Scale Industries (SSI) are those industries in which the manufacturing,
production and rendering of services are done on a small or micro scale. The SSI’s are
the lifeline of the economy, especially in developing countries like India. These
industries are generally labour-intensive, and hence they play an important role in the

creation of employment.
REVIEW OF LITERATURE:

Nandkumar Das (2018), discussed about DIC listed entrepreneurs of Assam
in his research article. He made comparative study of performances of entreprencurs
and focused on trend of assorted DIC registered business. Share of manufacturing and
service sector business, share of agro and non-agro based business units, status and
scenario of employment generation and ratio of annual turnover business were the
main study coverage. The proper policy should be taken by state government to
register more number of business enterprise in DIC and provide them necessary

infrastructure and services for the growth and development.

Balaji L. & Reddy Soumya (2017), have highlighted on overview of DIC and
its role in the entrepreneurship development. Various Schemes related to
entrepreneurship development schemes like Prime Minister Employment Generation
Programme, Seed Money Scheme, DIC Loan Scheme, District Award Scheme
discussed in this article. According to them DIC provide complete assistance and
support to entreprencurs to start and develop industries. DIC reduces regional
itubalances among developed and developing arcas of countty. The DIC should take
much more efforts to give advice and also help the entrepreneurs to start, run and

develop the industries effectively.

Chougule H.A. (2012), has published article titles as ‘A Study of Small Scale

Industries with special reference to Sangli.” She has put insight on current situation of




SME in Sangli District. There are various types of SME industries are successfully
running their businesses under the roof of DIC’s Support. According to researcher,
there should be some additional programmes need for further development of the

SME in Sangli.

STATEMENT OF THE PROBLEM:

This sector can stimulate economic activity and is entrusted with the
responsibility of realizing various objectives: generation of more employment
opportunities with less investment, reducing regional imbalances etc. Small scale
industries are not in a position to play their role effectively due to various constraints.
The various constraints, the various problems faced by small scale industries are as
under:

(1) Finance: Finance 1s one of the most important problem conlronting small
scale industries Finance is the life blood of an organisation and no organisation can
function proper y in the absence of adequate funds. The scarcity of capital and
inadequate availability of credit facilities are the major causes of this problem.

(2)Production: Small scale industries normally tap local sources for meeting
production requirements. These units have to face numerous problems like poor
capacity utilization , Incompetent management , Inadequate finance, Raw material
shortage, Lack of marketing support, problem of working capital & Problem in export
. All these factors adversely affect the functioning of these units.

(3) Technology: Small scale entrepreneurs are not fully exposed to the latest
technology. Moreover, they lack requisite resources to update or modernise their plant
and machinery Due to obsolete methods of production, they are confronted with the
problems of less production in inferior quality and that too at higher cost. They are in
no position to compete with their better equipped rivals operating modem large scale
units.

(4)Human resource management: Human resource management is very
much essential in the small-scale industry sector in India. Entrepreneurs must develop
the competencies of employees. Setting up a small-scale industry is relatively easy for

an enterprising individual. Health & safety regulations




SIGNFICANCE OF STUDY:

The SSI plays very vital role in local and rural development. They are one of
the major contributors towards national economy. The study on present study is
crucial from the following point of view.

1. SSI uses labour intensive techniques. Hence, it provides employment opportunities
to a large number of people and in unorganised sectors. Thus, it reduces the
unemployment problem to a great extent. It also provides employment opportunities
to people engaged in traditional arts in India.

2. It provides employment opportunities to women in India. It promotes
entrepreneurial skills among women as special incentives are given to women
entrepreneurs.

3. SSI promotes decentralized development of industries as most of the small scale
industries are set up in backward and rural areas. It removes regional disparities by
industrializing rural and backward areas and brings balanced regional development.

4. It helps to reduce the problems of congestion, slums, sanitation and pollution in
cities by providing employment and income to people living in rural areas. It plays an
important role by initiating the government to build the infrastructural facilities in
rural areas.

5. It helps in improving the standard of living of people residing in suburban and rural
areas in India.

6. The entrepreneurial talent is tapped in different regions and the income is also
distributed instead of being concentrated in the hands of a few individuals or business
families.

7. 1t helps to mobilize and utilize local resources like small savings, entrepreneurial
talent, etc., of the entrepreneurs, which might otherwise remain idle and unutilized.
Thus it helps in effective utilization of resources.

8. SSI does not require sophisticated machinery. Hence, it is not necessary to import
the machines from abroad. On the other hand, there is a great demand for goods
produced by small scale sector. Thus it reduces the pressure on the country’s balance
of payment.

9. SSI plays a complementary role to large scale sector and supports the large scale
industries. SSI provides parts, components, accessories to large scale industries and
meets the requirements of large scale industries through setting up units near the large

scale units.
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10. It helps to develop a class of entrepreneurs in the society. It helps the job seekers
to turn out as job givers. It promotes self-employment and spirit of self-reliance in the

society.
STATEMENT OF THE PROBLEM:

The SSI industries are essential from above mentioned point of view. In
present study data will considered for last 5 years which comprise pre-covid and post-
covid period. Researchers will seck to tap the impact of covid pandemic on SSI, role
of DIC’s during this period and their problems so far the topic is selected, ‘A STUDY
OF ROLE OF ‘DIC’ IN DEVELOPMENT OF SMALL SCALE INDUSTRIES AND PROBLEMS
OF SMALL SCALE INDUSTRIES WITH SPECIAL REF. TO SANGLI DISTRICT’

OBJECTIVES OF STUDY:
The main objectives of the study will be

1. To know the present scenario of small scale industries in the development
of Sangli district

2. To study the financial support given by DIC to SSI in Sangli District.

3. To know the problems faced by small scale industries in respect of
production, marketing, personnel and finance in Sangli districts

4. To give suggestions any for the betterment of SSI in Sangli District.

METHODOLOGY:

i Research Design: The present research work will be based on the survey
method. The data related to last 5 the year ending 2017-21 was considered for
the study. This study focuses on the present position and problems of small
scale industries in Sangli Miraj M. I. D. C. in Sangli district.

ii. Sampling Design : In Sangli Miraj M. I. D. C. in Sangli district there were
880 small scale industries at the end of 2021. Out of that 20 industries are
selected randomly. For collection of primary data from small scale industry
owners random sampling technique is used

ili.  Collection of Data: For the present study primary as well as secondary data

will be used.
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a. Primary data: The present study is based upon the primary
data collected by using survey method. For this purpose
separate questionnaire will be designed.

b. Secondary Data: The secondary data was collected from
various journals, periodicals, economic surveys of India

and Maharashtra, District Industries Office etc.

SCOPE & LIMITATION OF STUDY:

The geographical scope of study is in Sangli, Miraj M.LD.C. in Sangli District
of Maharashtra. The present study will consider last 5 years period. It functional
scope covers impact of Covid pandemic on SSI, Role of DIC and problems of SSI in

sclected area.

CONCLUSION:

In Sangli Miraj MIDC SSIs have played an important role in economic
development. Though these industries are facing some problems, it has bright future.
There is imbalanced growth of Small Scale industries in Sangli district. Inspite of
problems Sangli district is rich in natural resources. But these resources have to be
properly utlised. There is great prospectus for the development of small scale

industries in Sangli Miraj MIDC.

CHAPTER SCHEME:

Chapter 1 — Introduction to the study and Research Methodology
Chapter 2 — Review of Literature

Chapter 3- Theoretical background of SSI’s

Chapter 4- Data Analysis and Presentation

Chapter 5- Findings and Suggestions
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which it has been sanctioned, in accordance with the terms and conditions laid

down by the University.

Certified that the total expenditure is Rs.30,500/ -(Rupees Thirty Thousanc
Five Hundred Only) and the unspent balance iis Rs. 9,500/ - (Rupees Nine thousanc
five hundred Only) sent to Shivaji University,Kolhapur by RTGS

If as a result of check or audit objection, some irregularity is noticed at latte

stage, action will be taken to refund or regularize the objected amount.
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Women’s Education Society’s

Smt. Mathubai Garware Kanya Mahavidyalaya,
Sangli

Khan Bhag, S. T. Stand Road, Sangli. 416416. (Maharashtra)
NAAC Re-Accredited “A” Grade
Contact No.:- 0233- 2332318, Fax 0233-2330293
Estd. 1972  E-mail ID — mathubai@yahoo.com Website. www.mgkanyasangliedu.in

Affiliated to Shivaji University, Kolhapur (KM77) Udisc No. 27351002110 Jr Index No. J22.08.007
Dr.Lata Govind Deshpande Chairperson, Womens Education Society, Sangli.

Ref. No KM/ Date:

Lead College Scheme

Research Sensitization Scheme for College students promotion Activity for students of
Affiliated College under Lead College Scheme

Receipt/Payment A/c
Lead College 2022-23

Item wise Expenditure
Sr.No. | Particular of receipt | Amount | Sr.No. T
Total Disallowed | Sanction
Exp. Exp. Amount
1 Books 9633.00 633.00 | 9000.00
1 | Shivaji 40000.00 | 2 | FieldWork | 10110.00 1110.00 | 9000.00
University,Kolhapur -
3 Contengency | 16792.00 4792.00 | 12000.00
TOTAL 36535.00 6535.00 | 30000.00
4 Audit Fee 500.00
Unspent amt. sent to Shivaji Uni,
5 Kolhapur 9500.00
TOTAL 40000.00 40000.00
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